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U.S. Tomato Paste and Canned Tomato Exports 
Surge to Record in 1992 
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U.S. exports of tomato paste and canned tomatoes have reached record sales for 
the January-November period of 1992. Paste exports during this period totaled 
$55.9 million, already greater than 1991’s total of $44 million. Large carry- 
over stocks kept paste prices low and fueled export demand, even though the 
1992 U.S. processing tomato crop was reduced 19 percent. Most of the paste 
export increase was to Canada, Mexico (due to their weather-reduced crop) , the 
Philippines, and Korea. The largest increases in canned tomato sales in 1992 
were to Japan and Canada, the two largest U.S. markets. Exports of canned 
tomatoes reached $9.1 million during the January-November period of 1992, 
exceeding total 1991 exports by 16 percent. 








Approved by the World Agricultural Outlook Board - USDA 


For further information, contact: 

U.S. Department of Agriculture 
Foreign Agricultural Service 
Horticultural and Tropical Products Division 
Room 6603, South Building 
Washington, DC 20250-1000 


Telephone: 202-720-6590 
Fax: 202-720-3799 


Frank J. Piason, Director 
Howard R. Wetzel, Deputy Director for Analysis 


Peter (. Kurz, Deputy Director for Marketing 


For specific inquiries, please contact the appropriate analyst shown below: 


Joani Dong 202-720-4620 Fresh deciduous fruit, table grapes, 
and apple juice 


Kelly Kirby Flowers 202-720-0911 Circular editor, canned deciduous 
fruit, tomato products, olives, and 
EC-specific issues 


Brian Grunenfelder 202-690-1341 Trade policy and phytosanitary issues 
Emanuel McNeil 202-720-2083 Berries, tropical fruit, nursery 
products, cut flowers, hops, and 
beer 
Katherine Nishiura 202-720-0497 Wine, tree nuts, and non-citrus fruit 


juices (except for apple juice) 


Ed Porter 202-690-2702 Fresh vegetables, melons, 
Mexico-specific issues, 
and export credits 


Samuel Rosa 202-720-9792 Canned mushrooms, honey, CBI-specific 
issues, and trade forecasts 

Joe Somers 202-720-0897 Citrus and citrus juices 

Mark Thompson 202-720-6877 Processed vegetables, dried fruit, 


Canada-specific issues, and 
cross-commodity issues 


For questions about your subscription or changes in address, please contact 
Robertha McLean, (202) 720-9445. 


All measures not otherwise noted are metric. One kilogram (kg.) . 2046 


= 2 
pounds, 1 metric ton = 2,204.62 pounds, 1 liter = 0.2642 gallon, 1 hectoliter 
(hl.) = 26.42 gallons, and 1 hectare (ha.) = 2.471 acres. 
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EXPORT SUMMARY 


U.S. exports of horticultural products to all countries in November 1992 
totaled $573.4 million, 7 percent below the same month a year earlier. The 


sharpest decreases in November were in fresh fruit (deciduous and citrus) and 
During the first 2 months (October-November) of fiscal 1993, the 


tree nuts. 


total value of U.S. horticultural exports was $1.29 billion, 2 percent above 
the same period a year earlier. 
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UPDATE 


General 


--The Canadian government has proposed to amend package size regulations on 
processed fruits and vegetables. U.S. firms or organizations have until 


February 22, 1993 to submit final comments on the proposal. Unless there are 
major negative responses to the proposal, the Government of Canada expects to 


publish a final regulation in March or April, 1993. 


Presently, Canadian imports of processed fruit and vegetables are restricted 
by standard package sizes laid out in Canadian processed fruit and vegetable 
regulations under the Canada Agricultural Products Act. For products for 
which grades are established, Canadian fruit and vegetable packers are 
granted an exemption for large size containers exceeding the sizes prescribed 
in the regulations. As a result, U.S. exports of processed product to the 
Canadian food service (institutional) market for consumption and to Canadian 
food manufacturers for ingredient use are virtually barred. Following 
official representation by the U.S. Government, Canada moved to ease the 
package size restrictions by publishing a proposal in mid-1992 to amend the 
regulations. This initial draft removed some barriers to trade, but 
introduced new ones to which the United States has objected again. 


The following is a brief summary of the new proposal published on December 
19S L992: 


The end-use restrictions are gone. This means that U.S. product exported in 
oversize containers can be repackaged or further processed or used as an 
ingredient in another product. This will enable U.S. exports of a number of 
products, such as tart cherries, to be sold for use as ingredients in 
further-processed products for the Canadian retail market. According to 
Agriculture Canada officials, the tradeoff on the end-use provision is the 
new requirement that the inner containers of multi-container packages must 
bear all the labeling required for prepackaged products. For example, inner 
bags of U.S. frozen french fries, packed six bags to the carton and destined 
for the Canadian food service market will require metric declaration, 
ingredient listing, bilingual labeling, etc. 


Exemptions currently granted to domestic firms on the basis of being 
registered establishments are rescinded under the new proposal. Packaging 
and labeling requirements are the same for domestic and foreign firms. The 
new regulation retains the requirement that metric declarations be in whole 
number multiples of 500 grams or 500 milliliters. U.S. exporters selling 
into the Canadian food service market will need to make adjustments to meet 
these packaging and labeling requirements. The removal of exemption for 
domestic firms means they must meet requirements identical to imported 
product. However, it is likely they will be given a 2-year phase-in period 
to use up non-complying packaging and labeling material. 


The package identifier, "Not for Retail Sale," has been removed from the 
proposal. End-use control was deemed by Agriculture Canada to be infeasible. 


FEBRUARY 1993 6 HORTICULTURAL PRODUCTS REVIEW 


The Canadian Government has placed an upper limit of 20 kilograms or 20 
liters on the net quantity of product affected by the regulations. This was 
not part of the original proposal. However, processed U.S. horticultural 
products may not be significantly impeded by the limit. For example, U.S. 
frozen cherries with sugar are usually shipped in containers of 13.61 
kilograms and individually quick frozen cherries are shipped in packages of 
18.14 kilograms. Exports of processed products in containers larger than 20 
kg or 20 liters will be deemed bulk shipments and continue to require a 
ministerial waiver of package size regulations. Under current regulations, 
packages for most U.S. products above 2 kilograms or 2 liters require the 
bulk waiver. 


The removal of the end-use restrictions and the equal treatment of 
domestic and imported products in the new regulations are consistent with 
U.S. Government concerns under article 708.2 (A) of the U.S.-Canada Free 
Trade Agreement and Canada’s obligations under GATT Article III (1). 


The official publication date of the latest proposal was December 19, 
1992. The public comment period is 60 days. U.S. companies or 
organizations wishing to make further comments on the proposal should 
submit them in writing, before February 22, 1993, directly to: 


Mr. Don Crosby 

Chief of Legislation 

Dairy, Fruit and Vegetable Division 
Agriculture Canada 

2255 Carling Avenue 

Ottawa, Ontario K1A OY9 

Telephone: (613) 995-5433, ext. 4/724 
FAX: (613) 993-8511 


Source: U.S. Agricultural Minister-Counselor, Ottawa 


Fresh Vegetables 


--The Canadian government finds no injury in cauliflower antidumping 
investigation. On January 4, the Canadian International Trade Tribunal 


(CITT) ruled that cauliflower imported from the United States "has not 
caused, is not causing and is not likely to cause material injury" to 
British Columbia (BC) producers. Had there been an affirmative injury or 
threat of injury determination, U.S. exporters would have faced a duty of 
Can$5.84 per carton -- about 25 cents per pound -- on cauliflower going to 
BC. This amount is significantly higher than the existing seasonal tariff 
of 5 percent. 


The dumping investigation was initiated in July 1992 following a complaint 
by the BC Vegetable Marketing Commission. The complaint alleged that 

cauliflower imported into BC from the United States, primarily California, 
during the period June 20 - October 31 (the BC marketing season) was being 
dumped. There are reportedly 23 cauliflower producers in British Columbia. 
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Fresh Non-Citrus 


--The European Community (EC) announced a new proposal for the post-1992 banana 


regime. In December 1992, the EC Council approved the outlines of a new 

banana import agreement that would restrict access of Latin American-produced 
bananas to the EC market. The new EC proposal, scheduled to go into effect on 
July 1, 1993, would levy a 100 ECU per ton duty (approximately 20 percent) on 


2 million tons of Latin American or "dollar" bananas imported into the EC 


each year. "Dollar" banana imports in excess of the 2 million ton quota 
would be assessed an 850 ECU per ton duty, a tariff rate of about 170 
percent. In 1992, approximately 2.5 million tons of "dollar" bananas were 


shipped to the EC market. The potential loss of 500,000 tons of current EC 
market access and the EC’s failure to allow for growth in "dollar" banana 
imports, as well as the overall banana glut in world markets, is expected to 
affect adversely the general economic conditions in Latin American banana 
producing countries. 


Also under discussion is a quota for African, Caribbean and Pacific (ACP) 
bananas. Imports from ACP banana producers would be allowed duty-free access 
up to the highest historic trade level, but any imports beyond that level 
would be assessed duty. In addition, a licensing provision would be 
introduced which would grant 66.5 percent of the licenses to traditional 
"dollar" banana importers, 30.0 percent to EC/ACP importers, and 3.5 percent 
to new traders. 


This new EC banana proposal has provoked strong negative reactions from the 
Latin American banana producers. Reportedly, "dollar" banana producers 
presented a unified front towards the EC in the GATT negotiations in January. 


Wine 


--The research arm of the Australian Department of Primary Industries and 


Energy, ABARE, projects Australian wine exports will rise to 150 million 
liters by 1997/98, with a projected value of Aus$480 million in constant 


1992/93 Australian dollars. ABARE noted in a December 1992 revort that 
Australian wine exports in 1991/92 had risen over 600 percent since 1985/86, 
and exports are forecast to reach 88 million liters in 1992/93. 


ABARE Wine Projections for Australia 


CROP YEAR 1/ 2/ 1991/92 1992/93 1993/94 1994/95 1995/96 1996/97 1997/98 
Wine Grape Prod. (1,000 MT) 611 630 668 698 aa 135 745 
Gross Unit Value 
Nominal (Aus$/MT) 354 395 401 414 410 405 390 
Real (AusS/MT 3/) 359 395 387 388 See S50 339 
Exports (Million Liters) 78 88 103 ey 130 140 150 


1/1991/92 data, estimate; 1992/93, forecast; 1993/94-97/98, projection. 
2/Export volumes are on a financial year basis. 

3/In constant 1992/93 Australian Dollars. 

SOURCE: ABARE. 
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--According to ONIVINS, the French Office for Table Wines, EC subsidies 
accounted for 6 percent of total 1991/92 French producer receipts for 
ordinary table wines, i.e. those wines without a designation of origin. 
ONIVINS reported also that total producer receipts for French table wine in 
1991/92 fell 8 percent from 1990/91 to FF 7.09 billion, or $1.31 billion, 
based on an exchange rate of FF 5.43/$1.00. Market sales were down 4 percent 
from 1990/91, accounting for FF 6.65 billion ($1.22 billion) of the total. 

EC market support subsidies fell 38 percent, amounting to FF 435 million ($80 
million). Market support subsidies include aids for distillation, storage 
and the enhancement of the alcoholic strength of table wines. A sharp 
decline in French table wine production in 1991/92 was responsible for the 
decrease in EC subsidies to French wine producers. EC structural aids are 
not included in the calculations. 


EC Subsidies to French Producers 


Marketing Year Billion French Francs 
1987/88 25-11 
1988/89 2 
1989/90 Oe27 
1990/91 0.70 
1991/92 0.44 


1/Producers of table wine. 
SOURCE: ONIVINS 
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»\\’ PROCESSED TOMATO PRODUCTION AND PRODUCT STOCKS FINALLY DECLINE IN 1992/93 vs 


Production of tomatoes for processing in 10 major producing countries is 
estimated at 15.6 million metric tons in 1992/93, down 15 percent from the 
record 1991/92 harvest, mainly because of a 19-percent decline in U.S. 
production. Preliminary information on plantings indicates 1993/94 output in 
Mexico and Taiwan, 2 countries that harvest early in the year, will total 
400,000 and 86,000 tons, respectively. These production figures represent a 
huge increase for Mexico from its 1992/93 weather-reduced crop, and a continued 
decline for Taiwan’s tomato industry. 


In the United States, processing tomato production for 1992/93 is estimated at 
8.0 million tons, 19 percent below the 1991 level. The area contracted was 
110,000 hectares, down 25 percent from the record 1991 crop as processors cut 
back contracting because of high stocks. 


PRODUCTION OF TOMATOES FOR PROCESSING IN SELECTED COUNTRIES 
(1,000 Metric tons) 


Country 1990 1991 1992 1/ 1993 2/ 
United States 9,394 9,864 7,962 -- 
Mexico 365 229 52 400 
Italy 4,000 3,400 3,300 -- 
France 326 320 BS. -- 
Greece 1,090 3/ LRleys 44 950 5/ -- 
Spain 12186 872 806 -- 
Portugal 823 706 447 -- 
Turkey 1,450 15320 1,500 -- 
Israel 370 120 168 -- 
Taiwan 182 178 133 86 
Total 18,936 18,240 £385 -- 


1/ Preliminary. 
/ Forecasts for 1993 are based on conditions as of early December 1992. Data 
are available only for Mexico and Taiwan, which harvest early in the year. 
3/ Includes 8,000 tons withdrawn from the market and approximately 100,000 
tons not delivered to processors. 
4/ Includes 81,000 tons diverted to the fresh market. 
5/ Includes 50,000 tons not delivered to processors. 
Sources: USDA, National Agricultural Statistics Service. Reports from U.S. 
Agricultural Counselors and Attaches. 


Ind] 


Total canned tomato and tomato paste production in the major producing 
countries, excluding the United States, were both down due to the reduced 
tomato production and record carry-over stocks. Canned production is estimated 
down 6 percent in 1992/93 to 1.4 million tons, and paste production is 
estimated down nearly 13 percent to 903,000. Total exports of canned tomatoes 
for these countries are forecast to remain stable at 461,000 tons in 1992/93, 
to continue reducing large carry-over stocks--while exports of paste are 
forecast down 6.5 percent due to reduced production (See tables at the end of 
article for more detailed information). 


FEBRUARY 1993 10 HORTICULTURAL PRODUCTS REVIEW 


EUROPEAN COMMUNITY 


The 1992/93 harvest of processing tomatoes for the five European Community (EC) 
countries shown is estimated at 5.8 million tons, 10 percent below 1991/92, due 
to larger stocks of tomato products and to dry weather in Spain and Portugal. 
EC support prices in ECU terms were unchanged from 1991. The overall EC quota 
also remained at the 1991/92 level of 6,561,787 tons, but the quota was being 
applied at the EC level rather than being pro-rated among the individual 
countries. As indicated, the estimated 1992/93 production was less than the 
EC-wide quota. 


Greece 


Output of processing tomatoes is estimated at 950,000 tons, 20 percent below 
the 1991/92 level. Planted area was below previous estimates because of large 
Carry-over stocks and the Ministry of Agriculture’s decision to discourage 
plantings. In past years, the Government has encouraged area expansion to 
ensure that Greece completely filled its EC quota. Over 90 percent of tomatoes 
delivered for processing went into paste production in 1992/93. Total paste 
production declined 25 percent to 145,500 tons, due to lower tomato output. Of 
the total processing tomato production, 27,000 tons were used to produce tomato 
products other than paste, such as whole tomatoes (9,000 tons), chopped, diced, 
juices, sauce, and flakes. The production of whole peeled and unpeeled tomatoes 
continues to decline; while production of crushed and diced product is 
increasing due to increased domestic demand. This trend has been observed for 
the last 3-4 years. 


Although minimum prices in ECUs for tomatoes to be processed into paste were 
not changed as compared to 1991/92, the actual prices paid to Greek growers in 
drachmas were 8.9 percent higher in 1992/93 because of the higher exchange rate 
of the ECU to drachmas. The processing aid was reduced in ECU; however 
processors received 3 percent more than 1991/92 due to the favorable green 
exchange rate. 


Exports of canned tomatoes are estimated to decline 33 percent due to reduced 
production, while imports increased slightly, making Greece a net importer of 
canned tomato products. Exports of tomato paste declined 5 percent to 155,000 
tons. The EC remains the largest market for Greek paste exports. 


Italy 


Italy’s 1992/93 crop of processing tomatoes is estimated at 3.3 million tons, 3 
percent below the volume produced in 1991/92. Tomato yields were reduced by 
heavy rains during the spring and early-summer months. As a result, tomato 
paste and canned tomato production in 1992/93 are forecast to drop 13.6 percent 
and 8 percent, respectively. Because of the decline in paste production, 
imports, mostly from Greece, doubled in 1991/92 to 50,000 tons, and are 
expected to remain at that level in 1992/93. 
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Portugal 


Output of processing tomatoes for 1992/93 is estimated at 447,000 tons, 37 
percent below the 1991/92 crop, due to drought conditions from late spring 
through early summer and a sizable reduction in the area planted. However, 
producers profited from higher prices due to the upward price harmonization 
with the EC (minimum producer price for standard tomatoes being 18.353 
escudos/kilogram in 1992/93, versus 17.418 escudos/kilogram in 1991/92), as 
well as a higher than usual solids content due to unfavorable weather 
conditions. 


However, the financial situation of tomato processors continued to deteriorate 
in 1992 (see update in November 1992 Horticultural Products Review), with the 
closing of five processing units, and the threat that three more could close in 
1993/94. Through continued marketing efforts by the industry, total paste 
exports rose 45 percent during 1991/92 to 101,140 tons, and are forecast to 
remain high at 96,913 tons in 1992/93, helping to cut stock levels more than 50 
percent. 


December 1992 marked the end of the EC-accession period for Portuguese 
processed horticultural products, an event of only minor significance given the 
"real competitiveness" of the sector. Some instability is anticipated among 
the producers who were until now accustomed to the benefit of annually rising 
prices during the Accession period. 


Spain 


Spain’s production of processing tomatoes for 1992/93 is estimated at 806,000 
tons, down 8 percent from 1991/92. This continued a declining trend that 
started in 1991/92, due to a soft world market and excessive stock levels. 
Exports of of both tomato paste and canned tomatoes are forecast to remain near 
their 1991/92 levels, helping to further reduce stock levels. 


Mexico 


Mexico’s production of processing tomatoes for 1992/93 is estimated at only 
52,000 tons, less than one-fourth the 1991/92 level due to extremely heavy 
rains from December 1991 through February 1992. The State of Sinaloa, where 
the major producing areas are located, was particularly hard hit. To date, 
planting conditions for the 1993/94 crop have been relatively favorable, with 
production forecast to be back to the normal level of 400,000 tons. 


Paste production in 1992/93 was unusually low due to the weather problems that 
plagued Sinaloa. Production reached about 7,800 tons, a 77-percent decline 
from 1991/92. The high prices that occurred in the fresh market in February 
through April pulled many of the tomatoes destined for processing into the 
fresh market. Therefore, only in May were tomatoes available for processing, 
which normally begins in March. In 1992/93 the industry only operated for 45 
days, down from the normal 120 day season. Due to this reduced production, 
Mexico was forced to import paste from the United States beginning late 1991 
through 1992 to cover domestic demand. 
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Paste production and exports are forecast to rebound in 1993/94, with the 
United States comprising 99 percent of total export sales. During 1992/93 the 
tomato export price was about $.27/pound. Prices are expected to increase to 
around $.36/pound in 1993/94 due to lower international supplies. While 
imports of paste from the United States were large in 1992/93, renewed Mexican 
production in 1993/94 is expected to eliminate the need for imports. 


Turkey 


Processing tomato production is estimated at 1.5 million tons in 1992/93, 14 
percent above the 1991/92 level. Favorable weather resulted in an extended 
harvest period and good export prospects helped boost production above earlier 
projections. Additionally, reduced stocks of tomato products and better 
wholesale prices at the beginning of the season encouraged growers to expand 
1992/93 plantings. 


Turkey has an annual tomato paste production capacity of 370,000 tons, slightly 
lower than Italy’s 400,000 ton capacity. But large tomato paste stocks in 
international markets and strong competition from producing countries have 
prevented Turkey from reaching production capacity. 


Paste production in 1992/93 is estimated at 230,000 tons, a 15-percent increase 
over 1991/92. Production in 1993/94 is forecast to remain at 230,000 tons. 
Total exports for 1992/93 are estimated at 160,000 tons, a 6-percent decline 
from 1991/92. However, exports in 1993/94 is projected to increase to 175,000 
tons. Turkey’s largest markets include Japan, Iraq, Algeria, and the United 
Kingdom. 


Taiwan 


Taiwan’s 1992 output of processing tomatoes (harvested December 1991 through 
April 1992) is estimated at 133,000 tons, 25 percent less than the 1991 crop. 
A further decline, to 86,000 tons, is forecast for 1993. This downward trend 
reflects growers’ unwillingness to boost production given Taiwan’s lack of 
competitiveness in tomato products marketed world-wide. 


The story of tomato production typifies the agricultural situation in Taiwan, 
where agricultural products are not competitive on the world market because of 
high land and labor costs, New Taiwan Dollar appreciation, and foreign 
competition. Because of this situation, Taiwan is expected to become a net 
importer of tomato products. 


(For production, Arthur Coffing, (202) 720-0885. For Processing, trade, and 
consumption, Kelly Kirby Flowers, (202) 720-0911.) 
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TOMATO PASTE: PRODUCTION, SUPPLY, AND DISTRIBUTION IN SELECTED COUNTRIES 
(Metric Tons Net Weight, 28-30 Percent TSS Basis) 
(1992/93 Forecasted, 1991/92 Preliminary) 





MKTG. BEGINNING PRODUCTION IMPORTS TOTAL EXPORTS DOMESTIC ENDING 
YEAR STOCKS SUPPLY CONSUMPTION STOCKS 
France 
1989/90 4,425 46,701 42,033 937,159 4,412 82205 6,492 
1990/91 6,492 47,867 38,786 93,145 4,210 80,017 8,918 
1991/92 8,918 44,352 43,440 96,710 3,200 82,000 LT, 510 
1992/93 11,510 43,900 41,000 96,410 4,000 83,000 9,410 
Greece 
1989/90 20,344 221,929 Lea eS 255,596 232,080 17,000 6,316 
1990/91 6,316 184,500 16,010 206,826 160,462 16,000 30,364 
1991/92 30,364 194,008 171653: 226,025 163,203 15,000 47,822 
1992/93 47,822 145,500 2,500 195,822 155,000 14,000 26,822 
Italy 
1989/90 20,000 333,000 25,650 378,650 218,450 80,200 80,000 
1990/91 80,000 338,000 24,000 442,000 271,000 78,000 93,000 
1991/92 93,000 324,000 50,000 467,000 264,000 77,000 126,000 
1992/93 126,000 280,000 50,000 456,000 260,000 77,000 119,000 
Portugal 
1989/90 0 110,625 0 110,625 93,089 13,000 4,536 
1990/91 4,536 133,809 0 138,345 69,805 14,000 54,540 
1991/92 54,540 113.770 0 168,310 101,140 17,000 50,170 
1992/93 50,170 84,743 0 134,913 96,913 18,000 20,000 
Spain 
1989/90 0 85,000 4,000 89,000 47,000 42,000 0 
1990/91 0 126,000 600 126,600 50,800 42,000 33,800 
1991/92 33,800 97,000 2,100 132,900 61,700 42,200 29,000 
1992/93 29,000 87,800 1,500 118,300 62,000 42,500 13,800 
Total EC 
1989/90 44,769 197,205 84,806 926,830 595,031 234,455 97,344 
1990/91 97,344 830,176 79,396 1,006,916 556.270 230,017 220,622 
1991/92 220,622 Pi apba0 97,193 1,090,945 593,243 233,200 264,502 
1992/93 264,502 641,943 95,000 1,001,445 ST oS 234,500 189,032 
Israel 
1989/90 5,000 24,400 0 29,400 15,400 9,000 5,000 
1990/91 5,000 34,000 0 39,000 24,161 8,839 6,000 
1991/92 6,000 11,000 0 17,000 8,000 7,000 2,000 
1992/93 2,000 10,600 0 12,600 5,600 7,000 0 
Mexico 
1989/90 0 43,998 50 44,048 38 ,966 5,082 0 
1990/91 0 53,607 0 53,607 48,167 5,440 0 
1991/92 0 33,800 2,200 36,000 30,000 6,000 0 
1992/93 0 7,800 6,600 14,400 8,200 6,200 0 
Taiwan 
1989/90 Te11O 25,160 18 32,948 24,632 650 7,666 
1990/91 7,666 17,080 12 24,758 L6G73'7 600 yaa 
1991/92 5,483 16,905 3 22,391 13,603 4,914 3,874 
1992/93 3,874 12,658 1,046 17,578 10,209 5,130 2,239 
Turkey 
1989/90 40,000 290,000 7 330,007 154,120 60,887 115,000 
1990/91 115,000 240,000 0 355,000 124,488 65,512 165,000 
1991/92 165,000 200,000 0 365,000 VIO ,2235 69,777 125,000 
1992/93 125,000 230,000 6,000 361,000 160,000 75,000 126,000 
Total 


1989/90 97,539 1,180,813 84,881 1,363,233 828,149 310,074 225,010 
1990/91 225,010 1,174,863 79,408 1,479,281 769,830 310,408 399,043 
1991/92 3977105 1,034,835 997396" "17531, 336 7 4615 ,069 320,891 395,376 
1992/93 395,376 903,001 108,646 1,407,023 761,922 327,830 Suh pad 


1/ Marketing years are July-June with the exception of France which 1s August-July, Mexico 
which is March-February, and Taiwan which begins with December of the preceding year. 
Source: U.S. Agricultural Counselors and Attaches 


FEBRUARY 1993 14 HORTICULTURAL PRODUCTS REVIEW 


CANNED TOMATOES 1/: PRODUCTION, SUPPLY, AND DISTRIBUTION IN SELECTED COUNTRIES 
(1992/93 Forecast, 1991/92 Preliminary, Metric Tons Net Weight) 





MKTG. BEGINNING PRODUCTION IMPORTS TOTAL EXPORTS DOMESTIC ENDING 
YEAR 2/ STOCKS SUPPLY CONSUMPTION STOCKS 
France 
1989/90 Siete Ul 45,499 80,618 129,838 1,905 119,739 8,194 
1990/91 8,194 39,962 73,820 121,976 1,958 108,761 Lee, 
1991/92 A257 G3) ean, 84,893 139,367 3,191 125,000 11,176 
1992/93 11,176 43,000 85,000 139,176 3,500 126,000 9,676 
Greece 
1989/90 4,930 17,845 4,520 27,295 526 18,000 8,769 
1990/91 8,769 7,687 5,202 21,658 TALL 16,000 4,247 
1991/92 4,247 TpLes 4,835 16,805 1,790 12,500 ZeolS 
1992/93 2515 6,150 5,000 13,665 1,200 10,500 1 OS 
Italy 
1989/90 0 1,070,000 7S DON 2, O71 S50 489,500 400,850 181,000 
1990/91 181,000 1,312,000 200 1,493,200 402,000 830,200 261,000 
1991/92 261,000 1,286,000 1,000 1,548,000 403,000 830,000 315,000 
1992/93 315,000 1,180,000 1,000 1,496,000 405,000 830,000 261,000 
Spain 
1989/90 0 242,000 300 242,300 60,300 135,000 47,000 
1990/91 47,000 169,000 1,200 217,200 44,300 140,000 32,900 
1991/92 32,900 174,000 300 207,200 34,600 154,600 18,000 
1992/93 18,000 185,000 300 203,300 35,000 155,000 13,300 
Total EC 
1989/90 BOD le. 3) 5,344 86,788 1,470,783 5525.23) 073,099 244,963 


1990/91 244,963 1,528,649 80,422 1,854,034 449,669 1,094,961 309,404 
1991/92 309,404 1,510,940 977028 1,911,372 442,581 1,122,100 346,691 
1992/93 346,691 1,414,150 91,300 1,852,141 444,700 1,121,500 285,941 


Israel 
1989/90 0 29,500 0 29,500 18,500 8,000 3,000 
1990/91 3,000 31,700 0 34,700 16,767 8,033 9,900 
1991/92 9,900 18,000 0 27,900 16,000 8,000 3,900 
1992/93 3,900 18,000 0 21,900 13,900 8,000 0 
Taiwan 
1989/90 8,500 47,720 25 56,245 52,445 3,250 550 
1990/91 550 394,355 ai) 39,926 27,487 3,750 8,689 
1991/92 Lai? 3,382 16 B57 3,367 70 138 
1992/93 138 2,619 20 Ziel Fuk 2,650 65 62 
Total 


1989/90 7 plo lent 4o2,504 86,813, 1,556,528 623,176 684,839 248,513 

1990/91 248,513 1,599,704 80,443 1,928,660 493,923 1,106,744 327,993 

TOST/O2meeS 19, 40 teel 752,522 91044 1,942,847 461,948 1,130,170) _ 350,729 

1992/93 350,729 1,434,769 91,320 1,876,818 461,250 1,129,565 _286,003 
1/ Includes whole peeled, and/or wedged, diced, crushed, and other non-concentrated products. 
2/ Marketing years are July-June with the exception of France which is August-July. 
Source: U.S. Agricultural Counselors and Attaches 
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L 
\) ORANGE JUICE OUTLOOK FOR SELECTED COUNTIES 


Major Producers in the Northern Hemisphere 


Orange juice production for major producing countries in the Northern 
Hemisphere in 1992/93 is forecast at 1.02 million metric tons (65 degrees 
brix), 29 percent above the 1991/92 revised output, due to a sharp increase in 
U.S. orange juice production. U.S. orange juice accounts for nearly 85 percent 
of the total Northern Hemisphere 1992/93 orange juice production forecast. 
Mexico, Spain, Italy and Morocco are also expected to register increases in 
orange juice production in 1992/93. 


Total orange juice exports in 1992/93 for selected countries in the Northern 
Hemisphere are forecast at 218,496 tons, up 13 percent from the previous year’s 
shipments. Mexico and the United States account for about 80 percent of the 
increase in exports. 


United States 


U.S. orange juice production in 1992/93 is forecast at 855,000 tons, 30 percent 
above the previous season’s output and the highest level since 1979/80. More 
oranges are expected to be processed in 1992/93, due to the larger Florida 
orange crop and higher juice yields than earlier forecast. Orange production 
in Florida in 1992/93 is forecast to increase 34 percent over last season to 
nearly 7.8 million tons. In the January Crop report the USDA increased its 
1992/93 all frozen concentrated orange juice yield forecast for Florida from 
1.48 to 1.52 gallons per box at 42.0 degrees brix. Florida is the main 
producing state, accounting for over 95 percent of total U.S. orange juice 
production. 


U.S. orange juice exports and consumption are forecast to increase in 1992/93, 
based on the expected sharp increase in orange juice production. U.S. orange 
juice imports in 1992/93 are forecast to decline more than 30 percent, due to 
the larger Florida output. 


Mexico 


Mexican orange juice production in 1992/93 is forecast to recover to the level 
of two years ago as more oranges are expected to be processed, due to the 
larger orange harvest. Orange production in 1992/93 is forecast at a record 
2.9 million tons, 36 percent above last season’s harvest and 24 percent above 
the previous record set in 1990/91. In Mexico, the amount of oranges processed 
depends heavily on the relative prices of fresh oranges in the domestic market 
and the international price for FCOJ. With the current larger crop, domestic 
fresh prices are expected to be lower and not put as much pressure on the 
processors competing with the fresh market for oranges. 


Orange juice exports in 1993 are forecast at 27,500 tons, 71 percent above the 
previous year, based on expected larger orange juice production. However, 
relatively low international orange juice prices are expected to continue to 
limit exports. 
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Upon the implementation of the proposed North American Free Trade Agreement 
(NAFTA), Mexico’s tariff on imported FCOJ will match the United States tariff 
line changes. Tariffs on both FCOJ and single-strengh juice will be phased out 
over 15 years. FCOJ trade will be covered by a tariff-rate quota that will 
give Mexico annual access for 40 million gallons, single strength equivalent at 
one-half of the 9.25 cents per liter most favored nation (MFN) tariff. This 
over-quota tariff will decline a total of 15 percent over the first 6 years, 
then stay constant for years 7 through 10, and will then be phased-out in equal 
installments over the remaining 5 years. The in-quota tariff will remain 
unchanged until it equals the over-quota tariff (in year 13), at which point it 
will be phased-out at the same rate as the over-quota tariff. Given the 
current financial situation of the Mexican FCOJ industry and relatively low 
international orange juice prices, in the short run it will be difficult for 
Mexico to compete in the U.S. FCOJ market, even with these tariff reductions. 


Italy 


Orange juice production is forecast to increase slightly to 40,014 tons in 
1992/93, based on the expected larger orange crop. Orange juice exports are 
forecast to increase to 32,319 tons in 1992/93, due to the larger orange juice 
production and an expected further reduction in stocks. This is the fifth year 
in a row Italian orange juice exports have increased. Italian orange juice is 
used primarily for blending. 


Israel 


Israel’s orange juice production in 1992/93 is forecast at 21,598 tons, 10 
percent below the previous season’s output and 64 percent below the 1989/90 
level, due to continued smaller orange harvests. Orange production continues 
to be down after consecutive drought years from 1989/90 to 1991/92 combined 
with the worst winter on record in 1991/92, which adversely affected citrus 
orchards. Orange juice exports in 1992/93 are forecast at 18,460 tons, down 12 
percent from the previous season, due to the expected lower orange juice 
output. 


Spain 


In 1992/93, Spain is expected to process more oranges, due to a record orange 
crop. Consequently Spain’s orange juice production in 1992/93 is forecast to 
increase 19 percent to 38,000 tons. In recent years, Spain’s orange juice 
production has shown a progressive upward trend, which is the result of 
increasing domestic demand for orange juice and the abundance of relatively 
cheap fresh orange supplies. 


Despite the increase in production, Spain’s orange juice exports in 1992/93 are 
not expected to increase, due to increasing competition from Brazil. The bulk 
of Spanish orange juice exports are expected to go to traditional export 
markets in the European Community (EC), such as France, Germany, and the United 
Kingdom. Domestic consumption of orange juice has grown rapidly since 1985/86. 
Orange juice consumption today represents about 21 percent of the local fruit 
juice market. 
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Morocco 


Orange juice production in 1991/92 fell dramatically, due to financial 
difficulties faced by the sole citrus processor in Morocco. Orange juice 
production in 1992/93 is forecast to increase, since the processor is 
recovering from last year’s financial woes. 


Morocco’s orange juice exports dropped considerably in 1991/92 as a result of 
the decline in world prices and the difficulties the processor confronted. 
Exports in 1992/93 are forecast to increase to 8,000 tons but this increase 
will continue to depend on world orange juice prices. 


Greece 


Greek orange juice production in 1992/93 is forecast at 9,988 tons, 4 percent 
below the 1991/92 output. Orange juice production has declined for the third 
year in a row due to increasing competition with imported orange juice from 
Brazil and Israel and an effort to reduce domestic stocks. Imported juices are 
mostly purchased for mixing with the domestic product. Orange juice exports are 
forecast to increase slightly in 1992/93 as domestic stocks are expected to be 
drawn down. 


Turkey 


Turkish orange juice production in 1992/93 is forecast at 8,000 tons, down 4 
percent from the 1991/92 level, based on an anticipated smaller orange crop. 
No significant change in orange juice exports is likely in 1992/93. 


Southern Hemisphere 


For most significant change to 1991/92 estimates since last reported, see pages 
6 and 7 of January 1993 issue of Horticultural Products Review, "Updates" 
section on citrus regarding Brazilian orange juice. It is still too early to 
make reliable forecasts for the Southern Hemisphere countries in 1992/93 (1993 
harvest). 
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ORANGE JUICE: SUPPLY & UTILIZATION, MAJOR PRODUCING 
COUNTRIES IN NORTHERN HEMISPHERE 
(Metric Tons, 65 Degrees Brix) 1/ 


Begin. Ending 
Country/Year 2/ Stocks Production Imports Exports Consumption Stocks 
Greece a7 
1985/86 1,634 5,085 363 2 052 3,214 1,816 
1986/87 1,816 98309 690 7,264 3,814 817 
1987/88 817 5,012 5,938 5,448 4 12d, 1,208 
1988/89 598 7,863 5,448 6,356 4,903 3,650 
1989/90 3,650 12,431 33988 10,896 5,630 5,493 
7390791 5,493 10,660 7,264 11,804 Soule 5 Ue 
1991792 5,802 TONS51 a. 93 7,264 S,172 6,710 
T3927 93. F 6,710 9,988 5,448 85/17 S,1/2 eet 
Israel 4/ 5/ 
1985/86 923 37,843 15,691 49,842 3320 neg AP 
1986/87 L292 237908 11,076 62,764 2,584 923 
1987/88 923 315936 7,384 34,705 4,984 554 
1988/89 554 35,628 7,384 35,443 4,431 3,092 
1989/90 35.092 60,733 Seu) 64,425 4,615 soe 
1990791 Ode 35,443 7,384 36,920 6,461 Sa 130 
Pah o2 S30 23,998 4,615 21,044 103153 554 
Pas ee 554 Zo 98 5048 18,460 7,384 1,846 
Italy 6/ 
1985/86 0 33,858 oo T2000 14,313 8,518 
1986/87 8,518 Soe 1,847 16,467 ya! 14,774 
1987/88 14,774 223316 25100 Ciro as 5,390 125312 
1988/89 ED ydiked 50,479 25001 16,160 167-929 S177 03 
1989/90 Se 3 44,939 2,049 225162 18,516 387013 
1990/91 38,013 BO, O0nT 3,461 21,394 20,007 24,084 
1991/92 24,084 38,475 4,001 30,780 205315 15,465 
mote 9) | E 15,465 40,014 4,001 esd 20,469 6,692 
Mexico 6/ 
1985/86 0 28,448 0 25,604 2,844 0 
1986/87 0 S202 0 30,182 ao oU 0 
1987/88 0 Vea aes 450 37,000 1,168 0 
1988/89 0 3357-12 240 32,740 15-212 ) 
1989/90 0 47,500 250 46,000 L250 0 
1990/91 0 39,000 0 37,600 1,400 0 
1991/92 0 18,000 0 16,050 Devoo 0 
1992/7 93"F 0 30,000 0 273,200 2,500 0 
Morocco 5/ 
1985/86 Sei 11,200 0 8,546 1,067 7,300 
1986/87 7,300 3,990 0 8,782 1,826 682 
1987/88 682 21,788 0 15,682 3,141 3,647 
1988/89 3,647 Sy toe 0 17,947 1,622 15,830 
1989/90 15,830 1551 £6 0 Ze50lg 2,478 6,389 
1990/91 6,389 14,690 0 15,000 3,52 2,947 
1991792 2,947 5,000 0 3,000 4,000 947 
cure erty ets, 000s 2 0 8, OUR T4200 at 
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OO —— 


Begin. Ending 
Country/Year 2/ Stocks Production Imports Exports Consumption Stocks 


Spain 7/ 
1985/86 2,000 15,000 5,000 10,000 6,000 6,000 
1986/87 6,000 13,000 7,000 12,000 8,000 6,000 
1987/88 6,000 15,000 10,000 16,000 12,000 3,000 
1988/89 3,000 15,000 13,000 16,000 13,000 2,000 
1989/90 2,000 18,000 14,000 18,000 15,000 1,000 
1990/91 1,000 20,000 19,000 27,000 13,000 0 
1991/92 0 32,000 20,000 35,000 17,000 0 
1992/93 F 0 38,000 14,000 35,000 17,000 0 
Turkey af 
1985/86 2,200 5,000 0 558 5,642 1,000 
1986/87 1,000 T.U00 0 Peas) 5,069 2,000 
1987/88 2,000 7,000 0 556 6,444 2,000 
1988/89 2,000 7,400 0 2,310 6,030 1,000 
1989/90 1,000 7,400 0 2.570 5,030 1,000 
1990/91 1,000 Rao 0 104 6,246 2,000 
1991/92 2,000 8,300 0 296 8,004 2,000 
1992/93 F 2,000 8,000 0 500 7,500 2,000 
United States 8/ 
1985/86 igs iot 486,069 388,490 5U, 191 856,631 144,898 
1986/87 144,898 Dodd 2 396,217 22, 036 901,170 143,261 
1987/88 3,20. 645,362 245,022 64,017 869,811 150 n5k7 
1988/89 Pousoie 690,084 Tel 69,428 878,023 165,305 
1989/90 Too. oU5 463,980 350,050 63,990 755,298 160,047 
1990/91 160,047 623,268 see ee 68,590 835,289 112,158 
1991/92 PiZ os 036,705 203,465 16,591 £87 5739 108,000 
1992/93 F 108 , 000 855,000 140,000 88 , 000 870,000 145,000 
Total 
1985/86 189,631 622,503 ALL 075 1595351 893,034 170,824 
1986/87 170,824 Tee OOS 416,830 190,926 940,334 168,457 
1987/88 168,457 TGUgt 32 321,649 184,951 917,659 173,628 
1988/89 173,628 871,918 300,228 196,444 926,150 223,180 
1989/90 223,180 670,099 380,594 249,922 808,317 215,634 
1990/91 215,634 Joue a2 269,831 224,412 891,346 150,129 
1991/92 150,129 792,827 238,074 190,025 857,329 133,676 
1992/93 F 133,676 1,019,600 168 , 987 218,496 IS, ee 166,542 
Footnotes: 


1/ Includes all processed orange juice whether or not concentrated. 

One metric ton of 65 degrees brix equals 344.8 gallons at 42 degrees 
brix and 1,405.88 gallons at single strength equivalent. 

2/ Year refers to marketing period which usually begins in the fall of 
the Northern Hemisphere and corresponds to the harvesting and 
marketing period for fresh citrus (see January ‘Horticultural 
Products Review,’ pages 9-22). 

3/ Marketing season begins September 1 of year shown. 

4/ Includes orange juice processed from oranges in Gaza. 

5/ Marketing season begins October 1 of first year shown. 

6/ Marketing season begins January 1 of second year shown. 

7/ Marketing season begins November 1 of first year shown. 

8/ Marketing season begins December 1 of first year shown. 

SOURCES: National Agricultural Statistics Service and U.S. Department of 
Commerce, Bureau of Census. Statistics Canada. Florida 
Department of Citrus. Reports from U.S. Agricultural 
Counselors and Attaches and/or FAS/USDA estimates. 
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< 
an 
THE MARKET FOR U.S. WINE IN 


GUATEMALA, EL SALVADOR AND HONDURAS , 
x ty Zz i 


The situation for U.S. wine exports to Guatemala, El Salvador and Honduras has 
changed markedly in recent years. Central America, torn by wars and economic 
difficulties in the 1980’s, is beginning to enjoy the benefits of peace. 
Increased stability in the region has created an environment that is conducive 
to economic expansion and the establishment of normal commercial relations. 
Moreover, these three countries have embarked on an ambitious trade 
liberalization program. Import permit requirements and other non-tariff 
barriers to wine trade are mostly a thing of the past. Until about two years 
ago, wine import tariffs often were in the 125-200 percent range. Now, they 
generally run around 20 percent. 


Total Wine Imports 


The effects of the economic changes in Guatemala, El Salvador and Honduras on 
wine trade are only beginning to be felt. National import data indicate total 
wine imports have been variable over the past three years. 


Volume of Wine Imports 


(Kilograms) 
Countr 1989 1990 1991 
El Salvador 498,720 313,932 901,890 
Guatemala 9217503 619,879 887,359 
Honduras 443,610 453,028 ee ed bees 


1/Incomplete Data-- January-October only. 
SOURCES: Banco Central de Reserva (El Salvador); Bank of Guatemala; Honduran 
Bureau of Census and Statistics. 


Value of Wine Imports 
(Use. alDOllars) 


COUNTRY 1989 L990 Liat 
El Salvador 423,686 SoD t IU 936,240 
Guatemala 9075303 674,008 1,014,115 
Honduras 580, 468 622,789 205, 175 a1Z 


1/Incomplete Data-- January-October only. 
SOURCES: Banco Central de Reserva (El Salvador); Bank of Guatemala; Honduran 
Bureau of Census and Statistics. 
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U.S. Exports 


U.S. wine exports to Guatemala, El Salvador and Honduras, as recorded by the 
Census Bureau, have fluctuated as well, but show a strong upward trend in the 
past 2 years. 


Volume of U.S. Wine Exports 
(Thousand Liters) 


DESTINATION 1989 1990 1991 1992 1/ 
El Salvador aL 21 82 70 
Guatemala a 22 163 97 
Honduras 12 oo wh te 


1/January-November. 
SOURCE: U.S. Census Bureau. 


Value of U.S. Wine Exports 
(U.S. Dollars) 


Destination 1989 1990 1991 1992 1/ 
El Salvador 32,195 25,799 131,086 175,648 
Guatemala 63,194 36,031 168,142 142,703 
Honduras 19,781 50,738 87,397 119,384 


1/January-November. 
Source: U.S. Census Bureau. 


Reports from the local trade, however, suggest that Census data do not 
accurately reflect the quantity of wine imported into these countries. Though 
Census data are still the best available, much trade goes unrecorded due to the 
large amount of mixed shipment container trade that takes place. According to 
importers/retailers, mixed shipment containers from Miami and elsewhere 
represent about 60-80 percent of consumer ready products entering the region. 
Many of these containers are accompanied by an invoice reading simply, "grocery 
items," resulting in the undercounting of wine and other product imports. In 
fact, many wine importers claim that doubling or tripling the U.S. wine export 
data would more accurately portray current trade. 


Marketing Channels 
Most U.S. and European wines bound for Guatemala and Honduras enter via ports 


on their Caribbean coasts. U.S. wines destined for El Salvador are usually 
shipped to Guatemalan ports and are then trucked to El Salvador. 
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Import and distribution channels in the region are rapidly becoming more 
sophisticated. In the early phases of trade liberalization, a local 
entrepreneur would import a mixed container of grocery items from the United 
States, possibly containing wines and beers, and then go out and market them to 
the local stores. Now, international business transactions are becoming more 
standardized, with U.S. wine companies engaging local representatives in the 
region to handle most of the marketing and distribution of their wines. 


The retail industry is also in a period of evolution. New import specialty 
stores and U.S.-style convenience stores are springing up, and are stocking 
U.S. and other foreign wines. Supermarkets, a growing industry, and beverage 
stores are also outlets for U.S. wines. 


Third Country Competition 


While country-by-country import statistics are not available, U.S. wines face 
stiff competition from French, Italian, Spanish and, especially, Chilean wines. 
Chilean wine exporters often enjoy a freight rate advantage over U.S. wine 
exporters, as it is cheaper to ship a container to Central America from Chile 
than it is from the California coast. France, Italy, and Mexico do local 
promotions at hotels, restaurants and trade fairs. U.S. market promotion has 
to date been limited. Nonetheless, according to one major importer in El 
Salvador, small amounts of market promotion and advertising have resulted in 
significant sales increases for U.S. wines. (Based on a report from the U.S. 
Agricultural Counselor in Guatemala City.) 
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LAST 
YEAR 


YR TOT 
CURR YR 


YR TDT 


LAST YR 


VALUE (1,000 DOLLARS) 


LAST CURR MO CURR MO 
YEAR LAST YR CURR YR 


NOV 92 


YRETDI 
CURR YR 


QUANTITY 


CURR MO CURR MO 


YR TDT 


LAST YR 


MARKETING YEAR BEGINNING AS INDICATED 


U.S. EXPORTS OF SELECTED COMMODITIES BY DESTINATION 
LAST YR CURR YR 


COUNTRY 
REGION 


FRESH FRUIT 


COMMODITY AND COUNTRY 
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55,949 41,923. 252,507 


16,865 


23,007 
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459,181 


74,947 


24 


1017233 


Subtotal:----- 
FEBRUARY 1993 


LAST 
YEAR 


1256 


YR TDT 
2,063 


CURR YR 


YReUDr 
2,368 


LAST YR 


VALUE (1,000 DOLLARS) 


LAST CURR MO CURR MO 
2,063 


2,368 


YEAR LAST YR CURR YR 


11,946 


NOV 92 
2,302 


COMMODITY AND COUNTRY 
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YRYTDE 


CURR YR 


QUANTITY 


CURR MO CURR MO 


YReIDT 
2,081 


LAST YR 


MARKETING YEAR BEGINNING AS INDICATED 


U.S. EXPORTS OF SELECTED COMMODITIES BY DESTINATION 
2,302 


LAST YR CURR YR 
2,081 


MT 
MT 


(NOV) 
Subtotal]:----- 


CANNED FRUIT 


COUNTRY 


REGION 


UNITED KINGDOM 
NETHERLANDS 


OTHER 


FR_TANGERINES 
CND_ PEACH&NECT 


WOMAN OMAMONR 


(JUN) 
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Get The Answers Fast: 


Did Bolivia Boost Barley Imports? 


Does Portugal Produce Pears? 
Did Egypt Export Eggs? Will Nigeria 


Need More Nuts? How Does Foreign Fruit 


Fare in France? Are Apples Allowed Into Australia? 


How Much Cotton Does Canada Cultivate? Will More Meat 
Move Into Mexico? Did Denmark Demonstrate a Demand for Duck? 
Is Beer a Big Export for Brazil? Does Tunisia Tariff Tobacco? How Well 
Does Guatemalan Grain Grow? Does India Import Indigo? Has Belgium Banned 
Bacon at ts Borders? Does Poland Process Potatoes? Are Peanuts Protected ia 
Paraguay? ts Sexame Significant fe Seacgal? Does Cow d treire Consume Cocea? 
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